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CHAIRMAN’S NOTE

When the Al Bubble Breaks: Buy the Rocks

Every crisis is a gift. Aimost no one opens it.

CONTINUE READING AT THE BOTTOM 7

METAL MARKET DRIVERS

¢ Al's Bubble Bursting Could Ignite Gold's Next Bull Leg

¢ US Demand for Right of First Refusal on Canadian Minerals "impossible"
e Ontario Premier Prepared to Cut Off Uranium to the US

e Gold Rebounds as Iran War Reshapes Safe-Haven Trade

e China Dramatically Increases Central Bank Gold Buying

e China's Copper Industry Begins Feeling the Concentrate Shortage

JUNIOR MINING MARKET MOVERS

¢ Lassonde Backed Cadillac Mines Drilling Points to More Ontario Gold
Agnico Buys Quebec Gold Junior Stake for $57M

Goliath Resources:Surebet Delivers up to 35.7m at 7.38g/t Au in Golden Triangle
Artemis Gold Intercepts 85m at 2.29 g/t Au at Blackwater in Central BC
McFarlane Lake Boosts Juby Gold Resource by 2 Moz

ORE GROUP NEWS
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e American Eagle Hits 411 Metres of 0.43% CuEq Near Surface in First 2026 Step-
Out East of South Zone

e American Eagle Drills One Kilometre of Copper-Gold Mineralization from Surface
at NAK: 1,001 Metres of 0.46% CuEq, Including 218 Metres of 1.01% CuEq

e American Eagle Announces Top-Up Investment from South32 to Maintain 19.9%
Ownership Interest

e Auriginal Targets October Update to Roger NI 43-101 Mineral Resource Estimate

e Awalé Defines New 4-Kilometre Gold Target at 100%-Owned Seydou Permit;
Drilling Underway at the Fremen Discovery

¢ Awalé Appoints Michael Dorfman to its Board of Directors

o Awalé Completes $20.7 Million Strategic Financing with Closing of Final Tranche

e Metal Energy Closes Additional Investment from Strategic Investors

e Metal Energy Prepares Initial Drill Program at Its Highland Valley Copper Project,
British Columbia

¢ Metal Energy Announces Additional Investment from its Strategic Investors

e Orecap Receives TSXV Acceptance for Stardust Agreement on McGarry Gold

Project

ORE GROUP WEBINARS & LIVE Q&A

Have questions for our upcoming webinars?

Email info@oregroup.ca or submit using the company’s hashtag on X or CEO.ca.

e Geiger Energy - September 14th @ 1PM - Register Now

e Auriginal Mining - September 14th @ 2PM - Register Now

e Orecap Investments - September 15th @ 1PM - Register Now
e Awale Resources - September 15th @ 2PM - Register Now

e XXIX Metal - September 16th @ 1PM - Register Now

e American Eagle Gold - September 16th @ 2PM - Register Now
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Chairman’s Note

When the Al Bubble Breaks: Buy the Rocks

Every crisis is a gift. Almost no one opens it.

The question on everyone's mind is Al. How likely is a bust, and how bad are the knock-
on effects? No one knows. But it looks inevitable when too much capital gets invested
too fast.

When something breaks, whether the dot-com collapse, the Global Financial Crisis, a
pandemic or, in time, Al, the junior resource market gets sold harder than almost
anything else. The rocks didn't change. We're simply the least liquid, most speculative
corner of the market. When investors see risk, they sell risk. Even physical gold gets hit in
the first wave.

Life is a cycle and investing is no different. In 2008, the TSX Venture fell roughly 80% from
its 2007 high, bottoming below 700 that December. Gold, the safe haven, was liquidated
alongside everything else and fell below $700 an ounce. Investors asked, as they always
do in a panic, whether gold was a haven at all. But it was just a margin call.

Then central banks opened the taps. Rates went to zero, quantitative easing became
permanent and real yields collapsed. Gold ran from roughly $700 to more than $1,900
an ounce, and the Venture rallied about 250% off its bottom.

2020 was the same story, only faster. Juniors fell roughly 50% in weeks. Then came
unprecedented stimulus, gold hit a new all-time high by August, and the Venture tripled
from its March low in less than a year. The dot-com collapse fits the same pattern. Gold
was already near a generational low which helped ignite a decade-long bull market in
nearly every metal. The explorers that survived went up 20, 30 and, in some cases, 50
times. Eye-watering returns, and how one gets hooked on this crazy business.

The trigger changes, the crisis has a different name, but the cycle's structure is
remarkably consistent. The crash is a liquidity event. For gold, the crisis actually
improves the long-term fundamentals with easier monetary policy, lower real rates,
currency debasement and renewed demand for hard assets.

The juniors that fall the hardest can recover the most. Down 80% can precede a 250%
recovery. Down 50% can precede a triple. This doesn't apply to every junior. Bad assets
stay bad, and weak balance sheets and poor management become fatal. But distress
itself is not the thing to fear. Properly understood, it is the source of the extraordinary
returns.

Keep in mind the companies that turn a panic into a generational return generally
share four things - quality assets, good management, a balance sheet that can survive
the downturn, and a shareholder base that can too. But all else equal, a drilled-out
resource is worth the same the week after a crash as it was the week before. A district-
scale land package does not shrink. Infrastructure does not disappear.

What changes is the price someone is willing to pay for it today. The spread between
what the screen says and what the asset is worth is the opportunity.



Rest assured, a panic is coming. When and why dre separate guestions. What matters is
what you do when it arrives, and very few people do the right thing. So, when the world
looks like it is ending, and at some point it will, check the assets, check the balance
sheet and figure out who survives. Then separate price from value, and go shopping.

At Ore Group, we look to discover and deliver mines to the market. The money is the
derivative. That means we cdre about the rocks, and the cheapest rocks you will ever
own are the ones nobody wants on the worst day of the cycle.

Stephen Stewart

Chairman
Ore Group

TAKE THE QUIZ
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Ore Group, 1102-141 Adelaide Street W, Toronto, Ontario M5J 2H7, Canada
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